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Key Drivers of Pork Producer Profits
in 2014

AWhat will input prices and production costs be?

AHow many hogs will the market see and how big will they be?

I Much anticipated USDA Hogs and Pigs Report(s)
A What do inventories suggest?

A What do sows farrowing (and intentions) suggest?
A What do pigs saved per litter suggest?
A What do pig crops suggest?

I What will hog slaughter be?
I What will hog weights be?

AHow will pork demand hold up?

IOWA STATE UNIVERSITY

Ag Decision Maker
Extension and Outreach Department of Economics




Input Prices
and Production Costs
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U.S. Corn Supply and Use

2013/14
Feb % Chg from % Chg from
2011/12 2012/13 2014 Jan 2014 2012/13
Area Planted mil acres 91.9 97.2 954 0.0 -1.8
Yield bu/acre 147.2 123.4| 158.8 0.0 28.7
Production mil bu 12,360 10,780 13,925 0.0 29.2
Beginning Stocks mil bu 1,128 989 821 0.0 -17.0
Imports mil bu 29 162 35 0.0 -78.4
Total Supply mil bu 13,517 11,932| 14,781 0.0 23.9
Feed & Residual mil bu 4,557 4,333 5,300 0.0 22.3
Ethanol mil bu 5,000 4,648 5,000 0.0 7.6
Food, Seed, & Other mil bu 1,428 1,396 1,400 0.0 0.3
Exports mil bu 1,543 731 1,600 10.3 118.7
Total Use mil bu 12,528 11,108| 13,300 1.1 19.7
Ending Stocks mil bu 989 824 1,481 92 80.4
Season-Avg Price $/bu 6.22 6.89 4.50 23 -34.7
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U.S. Corn Yield
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Data Source: USDA/WAOB, February 10, 2014
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World Corn Production

2012/13 2013/14 Change from Change from

Country or Region estimate forecast January 2012/13

Million Tons Percent Percent
World 862.8 966.6 0.0 12.0
United States 273.8 353.7 0.0 29.2
Foreign 589.0 612.9 0.0 4.1
Argentina 26.5 24.0 -4.0 9.4
Brazil 81.0 70.0 0.0 -13.6
Mexico 21.6 21.7 0.0 0.5
Canada 13.1 14.2 0.0 8.7
European Union 58.9 64.7 0.0 9.9
FSU-12 324 46.2 14 42.7
Ukraine 209 30.9 3.0 47.7
Russia 8.2 10.7 2.9 30.1
South Africa 124 13.0 0.0 5.1
China 205.6 217.0 0.0 5.5
India 222 23.0 0.0 3.5

Data Source: USDA/WAOB, February 10, 2014
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U.S. Corn Usage by Category
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Data Source: USDA/WAOB, February 10, 2014
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U.S. Corn Price & Usage Ending Stocks-to-Use Ratio
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Data Source: USDA/WAOB, February 10, 2014
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Corn Futures Prices, Daily
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Data Source: Barchart.com, February 21, 2014
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Ethanol Operating Margins

Center for Agricultural and Rural Development (CARD), waww.card.iastate.edu, Towa State University, Ames, lowa
Ethanol: $1.98/gallon
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Natural Gas: 6.92/mmBtu
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Data Source: ISU CARD, February 14, 2014
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Corn Grind For Ethanol
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Data Source: Chad Hart, February 17, 2014
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DDGS, $/ton Corn, $/bu
02/08/2014 $181.50 $4.33
02/15/2014 $195.00 $4.32
02/22/2014 $203.50 $4.42

DDGS is competitive
with corn in hog diets
in this range

Source: USDA/AMS, February 22, 2014
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